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Subject: Export controls -- United States. Excerpt: . . . 98 percent of Defenses military computational
requirements. Defense officials responsible for preparing the report said that the level of control selected - 190,
000 MTOPS - was driven by the market and what the administration believes it can control, not by the military
and national security applications that could be run on high performance computers. The Presidents report did
not discuss the impact on U. S. national security Assessment of Impact on of countries such as Russia and China
obtaining high performance National Security Not computing power up to the new control threshold, as
required by law. Such Conducted a national security assessment has been a long-term, executive branch
requirement. For example, section 1402 of the National Defense Authorization Act of 2000 requires the President
to annually assess the cumulative impact of licensed transfers of military-sensitive technology to countries and
entities of concern and to identify possible countermeasures that may be necessary to overcome the use of
such technologies. In addition, section 1406 of the act requires assessments of the national security implications
of exporting high performance computers to China with annual updates through 2004. In addition, a 1985
Department of Defense directive requires annual assessments of the total effects of 17 technology transfers. We
found that Defense had not completed the studies required by the law or its directive. Moreover, Defense has
not yet implemented our prior recommendation to report on the national security threat and proliferation
impact of U. S. exports of high performance 18 computers to countries of concern. Although the Departments
of Defense and Commerce stated that...
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